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AGENDA 

Regular Meeting of the Hemet Housing Authority 
City of Hemet 

City Council Chamber 
450 E. Latham Ave., Hemet, California 92543 

 
Notice Regarding Americans with Disabilities Act 

 
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting  or 
if you need agenda documents provided in an alternative format, please contact the City Clerk’s Office at 756-2689 at 
least 48 hours prior to the meeting to ensure that reasonable arrangements can be made (28CFR 35.102-35.104 ADA 
Title II) 

Tuesday, March 10, 2020 – 7:00 p.m. or as soon thereafter 
CALL TO ORDER: Chairperson Perciful 

1. ROLL CALL: 
 
Chairperson:  Perciful 
Vice Chairperson: Wright 
Board Members: Brown, Krupa, Meyer 
 
2. COMMUNICATIONS FROM THE PUBLIC 

Welcome to a meeting of the Hemet Housing Authority  
• Anyone who wishes to speak during public comment or on a particular item will be required to fill out a 

speaker slip.  Speaker slips must be turned in to the Authority Secretary.  Each request will cover one 
speaker. Those who wish to speak must submit their own request to be called on by the Chairperson. 

• There is a 3-minute-per-person time limit for all comments, including public or quasi-judicial 
hearings. 

• Written comments on any item may also be submitted to the Authority Secretary to be included in the meeting 
record; however, they will not be read aloud. 

• All who wish to speak, including Council members and staff, need to be recognized by the Chairperson 
before speaking. 

• Members of the public shall comply with the adopted Rules of Decorum, Resolution No. 4545. A copy of 
which can be requested through the Secretary Authority’s Office. 

• Please turn off or mute your Cell Phone while the meeting is in session 

3. CONSENT CALENDAR 
All Consent Calendar items will be acted upon by a single action of the Hemet Housing Authority unless otherwise 
requested by an individual Board Member for separate consideration. 
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Item 3.A: Approval of Minutes 
Minutes of the February 11, 2020 Regular Hemet Housing Authority 
Meeting. 
 
Recommendation:  Approve by vote to Consent Calendar 

4. DISCUSSION ITEMS 

Item 4.A: A Resolution Approving the First Amendment to Agreement 
Containing Covenants Affecting Real Property; 203 Prado Dr., 
Hemet, CA 92545 

Recommendation:  Adopt a Resolution Approving the First 
Amendment to Agreement Containing Covenants Affecting Real 
Property: 203 Prado Dr., Hemet, CA 92545 

5. FUTURE AGENDA ITEMS 
If Members of the Authority have items for consideration at a future Housing Authority meeting, please state the 
agenda item to provide direction to the City Manager. 

None.  

6. ADJOURNMENT  

 

AFFIDAVIT OF POSTING 

I, Clay James, Deputy Authority Secretary for the Hemet Housing Authority, declare under penalty of perjury that the 
foregoing agenda for the March 10, 2020 meeting was posted on March 5, 2020 at City Hall, located at 445 E. Florida 
Ave, and Council Chamber at 450 E. Latham Ave., Hemet, CA as well as on the City’s website.  
 
 
 
______________________________________     Time: 
Clay James, Deputy Secretary Authority 
 
Authority Agendas: Agenda for Regular Meetings are available for public review on the City‘s website at 

cityofhemet.org and in the City Clerk’s Office, 445 E. Florida Avenue typically by 4:00 p.m. 
on the Thursday prior to the meeting, but no later than 72 hours prior to the meeting.  
Agendas for Closed Sessions and other Special meetings are made available at least 72 
hours prior to the meeting when possible, but no later than 24 hours prior to the meeting. 

Broadcasting: Regular (televised) Housing Hemet Authority meetings are available for viewing 24/7 at 
cityofhemet.org  

Use of Equipment: Please contact the City Clerk’s Office if requesting to use the chamber equipment during 
public comment or as part of a scheduled presentation, 24 hours prior to the meeting at 
(951)756-2307. 
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Housing Authority Staff Report   
Agenda # 3.A  

 
 
 
 
TO: Honorable Chairperson and Board Members of the Hemet Housing 

Authority  
 
FROM: Christopher Lopez, City Manager 

Clay James, Deputy Authority Secretary 
 
DATE:  March 10, 2020 
 
RE: Minutes of the February 11, 2020 Regular Hemet Housing Authority 

Meeting  
  
 
RECOMMENDED ACTION:   
 
Approve by roll call vote to Consent Calendar. 
 
BACKGROUND: 
 
Attached for your consideration are the minutes of the February 11, 2020 Regular 
Hemet Housing Authority Meeting. 
 
FISCAL IMPACT: 
 
None 
 
OPTIONS: 
 

1. Approve as submitted 
2. Provide edits and approve  

 
ATTACHMENTS: 
 

1. Minutes of February 11, 2020 Regular Hemet Housing Authority Meeting 
 
 
Respectfully Submitted,  
 
 
Clay James 
Deputy Authority Secretary  
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MINUTES 

Regular Meeting of the Hemet Housing Authority 
City of Hemet 

City Council Chamber 
450 E. Latham Ave., Hemet, California 92543 

 
Notice Regarding Americans with Disabilities Act 

 
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting  or 
if you need agenda documents provided in an alternative format, please contact the City Clerk’s Office at 756-2689 at 
least 48 hours prior to the meeting to ensure that reasonable arrangements can be made (28CFR 35.102-35.104 ADA 
Title II) 

Tuesday, February 11, 2020 – 7:00 p.m. or as soon thereafter 
The Board of the Hemet Housing Authority met this date in a Regular Session at 
9:41 p.m. in the City Council Chamber, 450 E. Latham Avenue, Hemet, California 
with Chairperson Perciful presiding. 

CALL TO ORDER: Chairperson Perciful 

1. ROLL CALL: 
 
Deputy Authority Secretary James provided the Roll Call as follows: 
Present: 
Chairperson:  Perciful 
Vice Chairperson: Wright 
Board Members: Brown, Krupa, Meyer 
 
Staff Present: 
City Manager:  Lopez 
Authority Attorney:  Vail 
Authority Secretary: James 
 
2. COMMUNICATIONS FROM THE PUBLIC 
 
Chairperson Perciful asked for Public Comments; no one spoke. 
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3. CONSENT CALENDAR 
All Consent Calendar items will be acted upon by a single action of the Hemet Housing Authority unless otherwise 
requested by an individual Board Member for separate consideration. 

Item 3.A: Approval of Minutes 
Minutes of the December 10, 2019 Regular Hemet Housing 
Authority Meeting. 
 
Action:  Approve by vote to Consent Calendar 

Motion by Board Member Krupa, second by Vice Chairperson Wright to approve 
the Consent Calendar item. 

AYES: 5 Board Members: Krupa, Meyer, Perciful, Wright, and Chairperson    
Perciful 

NOES: 0  
 

4. DISCUSSION ITEMS 

Item 4.A: A Resolution Approving the First Amendment to Agreement 
Containing Covenants Affecting Real Property 

Recommendation:  Adopt a Resolution Approving the First 
Amendment to Agreement Containing Covenants Affecting Real 
Property 

Item 4.A was continued to a future Hemet Housing Authority Meeting. 

5. FUTURE AGENDA ITEMS 
If Members of the Authority have items for consideration at a future Housing Authority meeting, please state the 
agenda item to provide direction to the City Manager. 

None.  

6. ADJOURNMENT  

There being no further business, Chairperson Perciful adjourned the meeting at 
9:43 p.m.  
 
APPROVAL: ATTEST: 
 
 
 
_______________________________ 
Chairperson Perciful 

 
 
 
_____________________________ 
Clay James 

 Deputy Authority Secretary  
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 Housing Authority Staff Report  
Agenda # 4.A 

TO: 

FROM: 

DATE:  

RE: 

Honorable Chairperson and Board Members of the Hemet Housing 
Authority 

Christopher Lopez, City Manager  
Tiffany Barnett, Accounting Manager 

March 10, 2020 

A Resolution Approving the First Amendment to Agreement 
Containing Covenants Affecting Real Property; 203 Prado Dr., Hemet, CA 
92545 

RECOMMENDED ACTION: 

It is respectfully recommended that City Council: 

1. Adopt a Resolution and approve the First Amendment to Agreement Containing
Covenants Affecting Real Property; 203 Prado Dr., Hemet, CA 92545; and

2. Provide direction on handling future matters of the same situation involving
Redevelopment Agency funding of Down-Payment Assistance Program loans.

BACKGROUND: 

The City of Hemet Housing Authority (HHA) offered a Down-payment Assistance Program 
(DAP) with Redevelopment Agency (RDA) funds. The primary objective of DAP was to 
provide housing inventory on a continuing basis which would be available for purchase 
by persons of low or moderate income who had not owned a home in the last three years 
and had an annual income that was no greater than 120% of the area median income. 
DAP would provide down payment assistance as a silent, second loan in the amount of 
up to $30,000. The first loan must be a fully amortized, fixed rate, thirty-year mortgage, 
with no adjustable rate rider, and the HHA financial participation would be secured by a 
deed of trust and an affordability covenant to last the length of forty-five (45) years. 

ANALYSIS 

On November 18, 2010 the HHA and James Harold Maltby entered into 1) Subordinate 
Deed of Trust, 2) Notice of Affordability Restrictions and Transfer of Property, and 3) 
Agreement Containing Covenants Affecting Real Property for the purchase of the 
property located at 203 Prado Dr., Hemet, CA 92545. The Subordinate Deed of Trust 
provided by the HHA provided Mr. Maltby Thirty-thousand dollars ($30,000) as down 
payment assistance to obtain the home. Within the agreement were the Terms of 
Affordability which states that the housing unit shall remain available at affordable housing 
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cost for a period not less than forty-five (45) years from the date of the recorded Covenant 
Agreement. At the point of initial occupancy, of each and every successor or assign in 
interest, the household occupying the housing unit shall be low or moderate income. 
 
In early September 2019, an escrow company reached out to the City for a Demand on 
the property. It was disclosed at this time that the property could be sold but the 
Affordability Restrictions and Covenant would not be lifted. This would mean that the 
property would need to be purchased by a low to moderate income household and they 
too would need to enter into the same Affordability Restrictions and Covenant. 
 
After discussion with the City Attorney, Mr. Maltby was presented with the options to: 

1. Pay off the Promissory Note of $32,000 (principle and accrued interest). This 
would discharge the Promissory Note and allow the City to reconvey the Deed of 
Trust.  However, this would not discharge the recorded Covenants regarding 
affordability.  The Buyer would need to provide information verifying that the new 
buyer is income qualified and that the house is being sold for an affordable housing 
price as determined under California law.  

2. Pay off the Promissory Note at $30,000 (without interest) but also pay the City 
19.6% of the equity. This percentage is based on the loan amount of $30,000 
divided by original purchase price $153,000 not including escrow or closing 
costs.  If new sales price is $311,000 before closing and escrow costs, then City 
would be paid an additional $30,968 for a total of approximately $60,968.  This 
would permit the City to discharge the Promissory Note, reconvey the Deed of 
Trust, and cancel and terminate the recorded Covenant.   

 
Mr. Maltby wanted to further discuss the options and reached out to the City Manager 
and later to the City Council; the options were held firm. It was explained to Mr. Maltby 
that any other options in this situation would be considered a “gift of public funds” which 
is prohibited. 
 
In early January 2020, Mr. Maltby contacted the City to inform us that the property was 
reactivated and would probably sell within the following week. He requested the City to 
proceed with the agreement amendment and recapture at which time the City Attorney 
was contacted to continue forward with this action. 
 
While consulting with the City Attorney and other housing loan programs, it was noted 
when a homeowner, that is bound by covenant restrictions such as these established 
under DAP, decides to sale the property, the recapture of an equity sharing agreement is 
a standard and acceptable process that is executed. 
 
Direction is also requested on how to proceed in the event one of the thirteen (13) existing 
DAP loans with affordability covenants comes into similar situations in the future. Staff is 
recommending that in the event a property owner with an HHA DAP loan wishes to sell 
the property and is unable to meet the terms stated within the existing agreement, they 
may contact the HHA and request to amend the agreement and enter into a revised, 
equity sharing agreement. This agreement will be based on the percentage the HHA 
provided as down payment to assist in the purchase of the home and apply that same 
rate towards the equity being earned in the sale of the home. These equity funds will go 
back into the HHA to reallocate for future use.  
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Upon reallocation, the HHA will follow the framework provided by HUD of reasonable 
affordability periods based on the dollar amount of the loan toward the purchase. 
Furthermore, recapture will be incorporated into new agreements to allow maximum 
flexibility for both parties involved; as well as, being easier to administer on the HHA side. 
  
FISCAL IMPACT: 
 
Upon acceptance of these terms within the amended agreement, all funds will go back 
into the HHA to reallocate for future use. 
 
ATTACHMENTS: 
 

1. Resolution 
2. Exhibit A to Resolution: First Amendment to Agreement Containing Covenants 

Affecting Real Property 
3. Attachment 1 – Subordinate Deed of Trust 
4. Attachment 2 – Agreement Containing Covenants Affecting Real Property 

(“Covenant Agreement”) 
5. Attachment 3 – Notice of Affordability Restrictions on Transfer of Property 
6. Attachment 4 – HUD Affordability Example 

 
 
Respectfully Submitted,  
 
 
Tiffany Barnett 
Accounting Manager 
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HEMET HOUSING AUTHORITY RESOLUTUION NO. HA-2020-XXX 

  
 

 
 

CITY OF HEMET HOUSING AUTHORITY  
Hemet, California 

RESOLUTION NO. HA-2020-XXX 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF 
THE CITY OF HEMET HOUSING AUTHORITY, 
APPROVING THE FIRST AMENDMENT TO 
AGREEMENT CONTAINING COVENANTS AFFECTING 
REAL PROPERTY 

 
WHEREAS, on or about November 18, 2010, the Parties entered into an 

Agreement Containing Covenants Affective Real Property (“Covenant Agreement”), 

whereby James Harold Maltby, a single man (“Homeowner”) acknowledged receiving 

a loan from the City of Hemet Housing Authority (“HHA”) for down payment 

assistance for the purchase of real property in exchange for, among other things, 

agreeing to an affordable housing covenant to ensure the real property would remain 

available at affordable housing costs; and 

WHEREAS, HHA and Homeowner wish to modify the Covenant Agreement to 

allow for the sale or transfer of the real property that is the subject of the Covenant 

Agreement, commonly described as 203 Prado Drive, Hemet, CA 92545 (“Property”), 

at non-affordable housing costs and provide for the removal of the affordable housing 

covenant, provided certain conditions are met; and 

WHEREAS, HHA has determined that amending the Covenant Agreement to 

allow for the removal of the affordable housing covenants in exchange for a share in 

the accrued equity from the sale of the Property at fair market value best serves the 

public’s interest in expanding affordable housing opportunities within the City.  The 

money derived from this transaction by HHA will be utilized to provide additional 

down payment loans for persons qualifying for affordable housing assistance, or will 

be used to develop additional affordable housing units or improve existing affordable 

housing units. 
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HEMET HOUSING AUTHORITY RESOLUTUION NO. HA-2020-XXX 

NOW, THEREFORE, THE CITY OF HEMET HOUSING AUTHORITY DOES 
HEREBY RESOLVE: 

SECTION 1. Incorporation of Recitals. The Board of Directors of the HHA, 

finds and determines that the above referenced recitals are true and correct and 

material to this Resolution. 

SECTION 2. Board of Director Actions. The Board of Directors hereby takes 

the following actions: 

(a) The Board of Directors hereby approves the First Amendment to 

Agreement Containing Covenants Affecting Real Property (“First Amendment”) which 

is attached hereto and incorporated herein by reference as Exhibit "A". 

(b) The Board of Directors hereby authorizes the City Manager to 

execute the First Amendment. 

(c) The Board of Directors hereby authorizes the City Manager to 

make reasonable interpretations of contractual terms and conditions where 

necessary to effect the intent of the City, and to take such actions as are reasonably 

necessary to implement the First Amendment, including, but not limited to, executing 

the Full Reconveyance (attached as Exhibit A to the First Amendment), the Release 

of Covenant (attached as Exhibit B to the First Amendment), and any other document 

necessary to implement the transactions contemplated by the First Amendment.   

PASSED, APPROVED AND ADOPTED this 10th day of March 2020. 
 
 
 
 
 
 

____________________________ 
Michael Perciful, Chairperson 

 
ATTEST:                        
 
 
_________________________  
Clay James, Deputy City Clerk 
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HEMET HOUSING AUTHORITY RESOLUTUION NO. HA-2020-XXX 

State of California  ) 
County of Riverside ) 
City of Hemet ) 

I, Clay James, Deputy Secretary the of Hemet Housing Authority, do hereby 

certify that the foregoing Resolution was adopted by the Board of Directors of the 

City of Hemet Housing Authority and was passed at a regular meeting of the 

Housing Authority on the 10th day of March, 2019, and was passed by the following 

vote: 

AYES: Board Member: 
NOES: Board Member: 
ABSTAIN: Board Member: 
ABSENT: Board Member: 

_________________________________ 
Clay James, Deputy Secretary 
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First Amendment to Agreement Containing Covenants Affecting Real Property 
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RECORDING REQUESTED BY 
AND WHEN RECORDED MAIL TO: 

 
City of Hemet Housing Authority 

445 E. Florida Avenue 
Hemet, CA 92543 

Attention:  ____________ 
 

EXEMPT FROM RECORDING FEES PER 
GOVERNMENT CODE §§6103, 27383 

 

       Space above this line for Recorder’s use. 
 
 
 
 

FIRST AMENDMENT TO AGREEMENT CONTAINING  
COVENANTS AFFECTING REAL PROPERTY 

 
 
 

by and between  
 
 

THE CITY OF HEMET HOUSING AUTHORITY   
 
 

and  

 
JAMES HAROLD MALBY 
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This First Amendment to Agreement Containing Covenants Affecting Real Property 
(“First Amendment”) is entered into as of _____________ (“Effective Date”) by and between 
the City of Hemet Housing Authority (“HHA”), a public agency organized and existing under 
the laws of the State of California, and James Harold Maltby, a single man (“Homeowner”). 
HHA and the Homeowner are collectively referred to herein as the “Parties.”  
 

R E C I T A L S 

A. On or about November 18, 2010, the Parties entered into an Agreement 
Containing Covenants Affective Real Property (“Covenant Agreement”), whereby Homeowner 
acknowledged receiving a loan from HHA for down payment assistance for the purchase of real 
property in exchange for, among other things, agreeing to an affordable housing covenant to 
ensure the real property would remain available at affordable housing costs. 

B. The Parties wish to modify the Covenant Agreement to allow for the sale or 
transfer of the real property that is the subject of the Covenant Agreement, commonly described 
as 203 Prado Drive, Hemet, CA 92545 (“Property”), at non-affordable housing costs and provide 
for the removal of the affordable housing covenant, provided certain conditions are met. 

C. The HHA has determined that amending the Covenant Agreement to allow for the 
removal of the affordable housing covenants in exchange for a share in the accrued equity from 
the sale of the Property at fair market value best serves the public’s interest in expanding 
affordable housing opportunities within the City.  The money derived from this transaction by 
HHA will be utilized to provide additional down payment loans for persons qualifying for 
affordable housing assistance, or will be used to develop additional affordable housing units or 
improve existing affordable housing units. 

A G R E E M E N T 

NOW THEREFORE, in consideration of the foregoing, and other valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereby 
agree as follows. 

 
1. Definitions.  The following terms have the meanings set forth in this Section wherever 
used in this First Amendment or the attached exhibits.   

 “Equity Share” shall mean an amount equal to 19.6% of the equity that has accrued in the 
Property since the Parties entered into the Promissory Note dated November 18, 2010 
(“Promissory Note”).  The Equity Share shall be calculated by multiplying 19.6% by the following 
total: the Fair Market Value of the Property, minus the sum of $30,000 plus the current remaining 
balance on the First Deed of Trust Loan as identified by Subordinate Deed of Trust between the 
Parties and dated November 18, 2010.   
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 "Fair Market Value" shall be determined by any of the following methods:  

(1) An appraisal from a certified MAI or other qualified real estate 
appraiser.  If possible, the appraisal shall be based upon the sales prices of 
comparable properties sold in the market area during the preceding three-month 
period.  The cost of the appraisal shall be the responsibility of the Homeowner.  In 
the event that the Homeowner has made Eligible Capital Improvements to the 
Property, or if Deferred Maintenance has occurred while the Homeowner owned 
the Property, the appraisal shall specifically ascribe values to the appraised values 
of Eligible Capital Improvements and Deferred Maintenance.  

(2) With the consent of the HHA, the value bargained for and determined 
by the real estate brokers or agents involved in an arm’s length transaction for the 
sale of the Property.  For purposes of this section, an “arm's length transaction” is 
defined as a sale in good faith and for valuable consideration that reflects the 
value in the open market between two informed and willing parties, neither under 
any compulsion to participate in the transaction.  A sale between relatives, 
friends, or related companies or partners, is presumed not to be made at “arm's 
length. 

(3) Notwithstanding the above, nothing shall preclude the Homeowner and 
the HHA from establishing the Fair Market Value of the Property by mutual 
agreement in lieu of an appraisal pursuant to this definition. 

"Eligible Capital Improvements" shall mean improvements:  (i) made or installed by the 
Homeowner; (ii) whose initial cost was at least the greater of Two Thousand Dollars ($2,000) or 
one percent (1%) of the original purchase price of the Property. 

"Deferred Maintenance" shall mean the decreased value of the Property due to deferred 
maintenance or disrepair equal to the amount necessary to repair damages to the Property, if any, 
and to place the Property into saleable condition as reasonably determined by the HHA, 
including amounts attributed to cleaning, painting, replacing worn carpeting and draperies, 
making necessary structural, mechanical, electrical and plumbing repairs and repairing or 
replacing built-in appliances and fixtures. 

2. Equity Sharing.  Article 1 of the Covenant Agreement is amended to add the following as 
subsection (c): 

 “(c) Equity Sharing.    If Homeowner wishes to remove the affordable housing 
covenant and transfer the Property or sell the Property for Fair Market Value in exchange for 
HHA receiving an Equity Share in the Property, the following must occur in the order set forth 
below: 
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  (i) Within three days of the opening of escrow for the sale of the Property at 
Fair Market Value, an executed copy of the First Amendment shall be deposited into escrow 
and be incorporated into any escrow instructions. 

  (ii) The First Amendment shall be recorded by the escrow officer. 

  (iii) Upon notice from the escrow officer that the First Amendment has been 
recorded, within ten (10) days, HHA shall deposit executed copies of the Full Reconveyance 
(Exhibit A, attached hereto) and Release of Covenant (Exhibit B, attached hereto) into escrow. 

  (iv) The escrow officer shall process the sale and, at the close of escrow, 
perform the following actions in the following order: (1) issue payment to HHA for any funds 
owed to HHA pursuant to the Promissory Note; (2) issue payment to HHA for its Equity Share 
in the Property; (3) record the Full Reconveyance; (4) record the Release of Covenant; (5) 
provide an updated title report to all parties showing the removal of Subordinate Deed of Trust 
and Covenant Agreement from title on the Property.” 

3. Entire Agreement; Exhibits.  This First Amendment, together with Exhibit A (Full 
Reconveyance) and Exhibit B (Release of Covenant) contains the entire agreement of Parties 
with respect to the subject matter hereof, and supersedes all prior oral or written agreements 
between the Parties with respect thereto.   

 
4. Remainder to Stay the Same.  Unless explicitly amended by this First Amendment, terms 
and provision of the Covenant Agreement shall remain in full force and effect. 

 
[SIGNATURES ON FOLLOWING PAGE(S)]
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 IN WITNESS WHEREOF, the Parties have executed this First Amendment To 
Agreement Containing Covenants Affecting Real Property as of the date first written above. 
 
CITY OF HEMET HOUSING AUTHORITY 
 
By: _______________________________ 
 City Manager 
 
 
Attest: 
 
By:     _____________________________ 

City Clerk 
 
Approved as to form: 
 
By: _____________________________ 

City Attorney 
 
 
HOMEOWNER: 
 
 
By: _______________________________ 
 James Harold Maltby 
  
 
 
  
 
SIGNATURES MUST BE NOTARIZED. 
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ACKNOWLEDGMENT 
 
 
 
 
 
 
 
 
State of California  ) 
    ) ss  
County of ___________ ) 
 
 
On     , before me,___________________________________________,  
       (Name of Notary) 
 
notary public, personally appeared _________________________________________________ 
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are 
subscribed to the within instrument and acknowledged to me that he/she/they executed the same 
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument 
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument. 
 
I certify under PENALTY OF PERJURY under the laws of the State of California that the 
foregoing paragraph is true and correct. 
 
 
WITNESS my hand and official seal. 
 
      
 (Notary Signature) 
  

A notary public or other officer completing this 
certificate verifies only the identity of the  

individual who signed the document to which this 
certificate is attached, and not the truthfulness,  

  lidit  f th t d t  
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ACKNOWLEDGMENT 
 
 
 
 
 
 
 
 
State of California  ) 
    ) ss  
County of ___________ ) 
 
 
On     , before me,___________________________________________,  
       (Name of Notary) 
 
notary public, personally appeared _________________________________________________ 
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are 
subscribed to the within instrument and acknowledged to me that he/she/they executed the same 
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument 
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument. 
 
I certify under PENALTY OF PERJURY under the laws of the State of California that the 
foregoing paragraph is true and correct. 
WITNESS my hand and official seal. 
 
      
 (Notary Signature) 

A notary public or other officer completing this 
certificate verifies only the identity of the  

individual who signed the document to which this 
certificate is attached, and not the truthfulness,  

  lidit  f th t d t  
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Exhibit A 

 
 

RECORDING REQUESTED BY 
AND WHEN RECORDED MAIL TO: 

 
City of Hemet Housing Authority 

445 E. Florida Avenue 
Hemet, CA 92543 

Attention:  ____________ 
 

EXEMPT FROM RECORDING FEES PER 
GOVERNMENT CODE §§6103, 27383 

 

       Space above this line for Recorder’s use. 
 
 

FULL RECONVEYANCE 
 
City of Hemet Housing Authority, a public agency organized and existing under the laws of the 
State of California, as Trustee under Subordinate Deed of Trust, dated November 18, 2010, made 
by James Harold Malby, Trustor; and recorded as Instrument No. 2010-0589057 on December 9, 
2010, of Official Records in the office of the County Recorder of Riverside County, California, 
concerning land known by APN: 455-400-071-4 and 203 Prado Drive, Hemet, CA 92545, as 
having received from holder of obligations thereunder a written request to reconvey, reciting that 
all sums secured by the Deed of Trust have been fully paid, and said Deed of Trust and the note 
or notes secured thereby having been surrendered to said Trustee for cancellation, does hereby 
RECONVEY without warranty, to the person or persons legally entitled thereto, the estate now 
held by it thereunder. 
 
IN WITNESS WHEREOF, City of Hemet Housing Authority, a public agency organized and 
existing under the laws of the State of California, as TRUSTEE, has caused its signature affixed 
by its duly authorized officer. 
 
 
 

[SIGNATURE ON FOLLOWING PAGE] 
CITY OF HEMET HOUSING 
AUTHORITY, a public agency 
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organized and existing under the 
laws of the State of California 

 

By: ______________________   Dated:____________________ 
City Manager 
[notary acknowledgement required] 
 

 

ATTEST: 

________________________ 
City Clerk 

 

APPROVED AS TO FORM: 

_________________________ 
City Attorney 

 City Manager 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ACKNOWLEDGMENT 
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State of California  ) 
    ) ss  
County of ___________ ) 
 
 
On     , before me,___________________________________________,  
       (Name of Notary) 
 
notary public, personally appeared _________________________________________________ 
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are 
subscribed to the within instrument and acknowledged to me that he/she/they executed the same 
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument 
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument. 
 
I certify under PENALTY OF PERJURY under the laws of the State of California that the 
foregoing paragraph is true and correct. 
WITNESS my hand and official seal. 
 
      
 (Notary Signature) 

 
 
 
 
 
 
 
 

  

A notary public or other officer completing this 
certificate verifies only the identity of the  
individual who signed the document to which this 
certificate is attached, and not the truthfulness,  
accuracy, or validity of that document. 
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Exhibit B 

 
RECORDING REQUESTED BY 

AND WHEN RECORDED MAIL TO: 
 

City of Hemet Housing Authority 
445 E. Florida Avenue 

Hemet, CA 92543 
Attention:  ____________ 

 
EXEMPT FROM RECORDING FEES PER 

GOVERNMENT CODE §§6103, 27383 

 

       Space above this line for Recorder’s use. 
 

RELEASE OF COVENANT 

THE UNDERSIGNED DECLARES AS FOLLOWS: 

The undersigned declares that this RELEASE OF COVENANT is exempt from Recording 
Fees pursuant to California Government Code Section 27383 and exempt from Documentary 
Transfer Tax pursuant to California Revenue and Taxation Code Section 11922. 

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged the 
CITY OF HEMET HOUSING AUTHORITY, a public agency organized and existing under the 
laws of the State of California (“HHA”), HHA hereby releases the property located 203 Prado 
Drive, Hemet, CA 92545 in the City of Hemet, County of Riverside, State of California, and known 
by APN: 455-400-071-4 (“Property”), from the obligations and restrictions of that certain 
AGREEMENT CONTAINING COVENANTS AFFECTING REAL PROPERTY, dated 
November 18, 2010, and recorded as instrument No. 2010-0589058 in the Riverside County 
Recorder’s Office (“Covenant”), and any amendments thereto.    

IN WITNESS WHEREOF, HHA has caused this instrument to be executed on its behalf 
by its respective officers thereunto duly authorized as of the dates set forth below. 

 

 

[SIGNATURE ON FOLLOWING PAGE] 
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CITY OF HEMET HOUSING 
AUTHORITY, a public agency 
organized and existing under the 
laws of the State of California 

 

By: ______________________   Dated:____________________ 
City Manager 
[notary acknowledgement required] 
 

 

ATTEST: 

________________________ 
City Clerk 

 

APPROVED AS TO FORM: 

_________________________ 
City Attorney 
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ACKNOWLEDGMENT 
 
 
 
 
 
 
 
 
State of California  ) 
    ) ss  
County of ___________ ) 
 
 
On     , before me,___________________________________________,  
       (Name of Notary) 
 
notary public, personally appeared _________________________________________________ 
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are 
subscribed to the within instrument and acknowledged to me that he/she/they executed the same 
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument 
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument. 
 
I certify under PENALTY OF PERJURY under the laws of the State of California that the 
foregoing paragraph is true and correct. 
WITNESS my hand and official seal. 
 
      
 (Notary Signature) 

 

A notary public or other officer completing this 
certificate verifies only the identity of the  
individual who signed the document to which this 
certificate is attached, and not the truthfulness,  
accuracy, or validity of that document. 
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